CHAPTER 461 — OREGON STATE LOTTERY
2007 EDITION

NOTE: This copy is formatted for readability and is not an official copy.

GENERAL PROVISIONS

461.010
461.015
461.020
461.030
461.040
461.050
461.055

Definitions

Short title

Purpose

Local laws preempted; applicability of other lawsyerability
Effect on other gambling laws

Location of offices

(Repealed)

ADMINISTRATION

461.100
461.110

461.120

461.130
461.140

461.150
461.160
461.170
461.180
461.190

Oregon State Lottery Commission

Oregon State Lottery Commission; members; dutiesetings

Criminal identification information available tottery; fingerprints; service and
execution of warrants

Commission exempt from certain laws; rulemakimpleability of Administrative
Procedures Act

Authority of commission; delegation; contracts $ecurity services

Biennial budget report to Legislative Assembly

State Lottery Director

State lottery director; appointment; assistardators; duties and powers
Authority of director to contract for services

Coordination between director and commission

Studies; accountability; audits; delegation

Assistant Director for Security

OPERATION OF LOTTERY

461.200
461.210
461.213
461.215
461.217

461.220
461.230
461.240

Operation of lottery

Security measures; ticket content; rules

(Repealed)

Video lottery games

Video lottery game regulation; limitation on numb@d placement of terminals;
rules

Number and value of prizes; required informationattery tickets; rules; advertising
Method for determining winners; rules

Sale price of tickets and shares; rules



461.250

461.253

461.257

461.260

Validation and payment of prizes; tabulation désand prizes; assignment of prizes;
payment on behalf of deceased winner; claim perraigibility of lottery

employees; rules

Voluntary assignment of prizes; petition for judlmrder; issuance of order;
commission intervention in proceeding

Judicial order suspending voluntary assignmens lapon finding of adverse tax
consequences for all prize winners

Distribution of tickets and shares; rules

LOTTERY GAME RETAILERS

461.300
461.310
461.330

461.335

Selection of retailers; rules; contracts

Compensation for retailers

Display of certificate of authority; bond or lattf credit; payments for tickets or
shares

Temporary letter of authority; grounds for revoeat

LOTTERY VENDORS AND CONTRACTORS

461.400
461.410
461.420
461.430
461.440
461.445

Procurements

Vendor disclosure for major procurements

Contract with vendor convicted of crime prohibited

Contractor required to comply with applicable laysrformance bond
Commission’s authority to contract; rules

Policy on payment to contractors

LOTTERY FINANCES

461.500
461.510
461.520
461.530
461.535
461.540
461.543
461.544
461.547
461.548
461.549
461.550
461.555
461.560

Lottery to be self-supporting; allocation of reues

State Lottery Fund; types of disbursements

Establishment of checking accounts and petty tash

Oregon State Lottery Fund

Intercollegiate Athletic Fund

Administrative Services Economic Development Fund

Sports Lottery Account; distribution of revenues

Use of proceeds of video lottery games

Distribution of certain video lottery revenuesctmunties for economic development
Video lottery proceeds to be treated separately fother lottery proceeds

Use of video lottery proceeds for treatment of bing-related behavioral problems
Expenditure limitation not applicable to lottery

Capital Construction Trust Fund; sources; uses

Taxation of sales and prizes

PROHIBITED CONDUCT

461.600

Sales to minors



MISCELLANEOUS

461.700
461.715
461.725
461.740

Additional disclosure requirements; costs of itigggion

Holding of certain lottery prizes for child supfiaules; procedure
Enforcement officers to enforce prohibition onygmaachines
Policy on hiring by firms receiving lottery-fundéenefits



GENERAL PROVISIONS

461.010 Definitions.

Unless the context requires otherwise, the defingticontained in this chapter shall govern the
construction of this chapter.

(1) “Lottery” or “state lottery” means the Oregon State Lottery established andaisoe
pursuant to the Constitution of the State of Oregod this chapter.

(2) “Commissioner” means one of the members of the lottery commisajgpointed by the
Governor pursuant to the Constitution of the Stdt®regon and this chapter to oversee the state
lottery.

(3) “Director” means the Director of the Oregon State Lotteryoappd by the Governor
pursuant to the Constitution of the State of Oregod this chapter as the chief administrator of
the Oregon State Lottery.

(4) “Lottery commission” or “commission” means the five-member body appointed by the
Governor pursuant to the Constitution of the StHt®©regon and this chapter to oversee the
lottery and the director.

(5) “Lottery game” or “game” means any procedure authorized by the commisstoereby
prizes are distributed among persons who have paigihconditionally agreed to pay, for tickets
or shares which provide the opportunity to win spahes.

(6) “Person” means any natural person or corporation, truspaation, partnership, joint
venture, subsidiary or other business entity.

(7) “Lottery game retailer” means a person with whom the lottery commissianduatracted
for the purpose of selling tickets or shares itelgt games to the public.

(8) “Lottery vendor” or “vendor” means any person who submits a bid, proposalfer td
provide goods or services to the commission oetgtt

(9) “Lottery contractor” means a person with whom the state lottery hasraxed for the
purpose of providing goods and services for the dtdtery.

[1985 c.2 §1(7); 1985 ¢.302 §1(7)]

461.015 Short title.

This chapter shall be known as the Oregon StatetyoAct of 1984.
[1985 c.2 §1(1); 1985 ¢.302 §1(1)]



461.020 Purpose.

The people of the State of Oregon declare thaptinpose and intent of this chapter is to provide
additional moneys for the public purpose descriimesection 4, Article XV of the Constitution
of the State of Oregon through the operation oftaeslottery without the imposition of
additional or increased taxes.

[1985 c.2 81(2); 1985 ¢.302 8§81(2)]
461.030 Local laws preempted; applicability of othelaws; severability.

(1) This chapter shall be applicable and uniform thhmug the state and all political
subdivisions and municipalities therein, and naalauthority shall enact any ordinances, rules
or regulations in conflict with the provisions hefe

(2) Any other state or local law or regulation provigliany penalty, disability or prohibition for
the manufacture, transportation, distribution, atisig, possession or sale of any lottery tickets
or shares shall not apply to the tickets or shafdbe state lottery. The gambling laws of the
State of Oregon shall not apply to lottery ticketshares, or to the operation of the state lottery
established by the Constitution of the State ofgOneand this chapter.

(3) If any provision of this chapter or the applicatithrereof to any person or circumstance is
held invalid, such invalidity shall not affect oth@ovisions or applications of this chapter which
can be given effect without the invalid provisionapplication, and to this end the provisions of
this chapter are severable.

(4) This chapter is dependent and is conditioned uperpaissage by the voters at the November
6, 1984, general election of an amendment to sedtjArticle XV of the Oregon Constitution
authorizing state operation of a lottery.

(5) The Oregon State Lottery is subject to:
(a) Statewide financial reporting required in ORS 220.0
(b) The mass transit assessment under ORS 291.405.
(c) The deposit of state money to the State TreasmazErORS 293.265.
[1985 c.2 88(2), (3), (5), (6), (9); 1985 ¢.30238(3), (5), (6), (9)]
461.040 Effect on other gambling laws.
Nothing contained in this chapter shall be constrigerepeal or modify existing state laws with
respect to gambling, except that the state-opelatesty established by the Constitution of the

State of Oregon and this chapter shall not be stitjesuch laws.

[1985 c.2 §1(3); 1985 ¢.302 §1(3)]



461.050 Location of offices.
The Oregon State Lottery shall have its princightes in the capital city.

[1985 ¢.302 §8(7)]



Burns Emergency Database Center
461.055Repealed)
[1995 c.341 8§2; 1997 c.645 81; 1999 ¢.1093 816320094 §286repealed by 2007 ¢.569 §1



ADMINISTRATION

Oregon State Lottery Commission
461.100 Oregon State Lottery Commission; membersudies; meetings.
(1) The Oregon State Lottery Commission is hereby eckat state government.

(2) (a) The Oregon State Lottery Commission shall condidive members appointed by the
Governor and confirmed by the Senate who shallesatrthe pleasure of the Governor.

(b) The members shall be appointed for terms of foarse

(c) Vacancies shall be filled within 30 days by the &wmwr, subject to confirmation by the
Senate, for the unexpired portion of the term inciwhhey occur.

(3) At least one of the commissioners shall have amum of five years’ experience in law

enforcement and at least one of the commissiorteats lse a certified public accountant. No
person shall be appointed as a lottery commissiwtgr has been convicted of a felony or a
gambling related offense. No more than three mesnbkethe commission shall be members of
the same political party.

(4) The commission shall exercise all powers necedsagffectuate the purpose of this chapter.
In all decisions, the commission shall take intocamt the particularly sensitive nature of the
lottery and shall act to promote and insure intggrsecurity, honesty and fairness in the
operation and administration of the state lottery.

(5) Lottery commissioners shall be eligible for compim and expenses under ORS 292.495.

(6) Lottery commissioners shall file a verified statetnef economic interest with the Oregon
Government Standards and Practices Commissiontaido® subject to the provisions of ORS
chapter 244.

(7) The Governor shall select annually from the mentbpref the commission a chairperson
who serves at the pleasure of the Governor. Thepmdrson or a majority of the members of the
commission then in office shall have the poweralh gpecial meetings of the commission.

(8) Meetings of the commission shall be open and publaccordance with state law. Records
of the commission shall be open and available ¢éopthblic in accordance with state law. The
commission shall meet with the Director of the redstate Lottery not less than monthly to
make recommendations and set policy, to approveject reports of the director, to adopt rules
and to transact other business.

(9) A quorum of the commission shall consist of a mgjasf the members of the commission
then in office. All decisions of the commissioralbe made by a majority vote of all of the
commissioners then in office.



(10) The commission shall prepare quarterly and anneyabrts of the operation of the state
lottery. Such reports shall include a full and pbete statement of state lottery revenues, prize
disbursements, expenses, net revenues and allfothacial transactions involving state lottery
funds. The commission shall, not less than anpuedintact interested parties, including those
named in ORS 461.180 (3), and provide them witth spu@rterly and annual reports as they may
request.

[1985 c.2 §2(1) to (10); 1985 ¢.302 §2(1) to (1H91 c.30 §1]

461.110 Criminal identification information available to lottery; fingerprints; service and
execution of warrants.

(1) Upon the request of the Oregon State Lottery Comiomnsor the Director of the Oregon State
Lottery, the office of the Attorney General and tBeegon State Police shall furnish to the
director and to the Assistant Director for Secustch information as may tend to ensure
security, integrity, honesty and fairness in theragon and administration of the Oregon State
Lottery as the office of the Attorney General ahd Oregon State Police may have in their
possession, including, but not limited to, manuat@mputerized information and data.

(2) In order to determine an applicant’s suitabilityetater into a contract with or to be employed
by the Oregon State Lottery, each applicant ideatifn this subsection shall be fingerprinted.
The Assistant Director for Security may submit b@ tDepartment of State Police bureau of
criminal identification and to the Federal Buredurwvestigation, for the purpose of verifying

the identity of the following persons and obtainingcords of their arrests and criminal
convictions, fingerprints of:

(&) With respect to video game retailers, each personwhom ORS 461.300 or an
administrative rule of the Oregon State Lottery @assion requires disclosure of the
person’s name and address;

(b) With respect to lottery vendors and lottery corttmes; each person for whom ORS
461.410 or an administrative rule of the OregonteSthottery Commission requires
disclosure of the person’s name and address;

(c) Applicants for employment with the Oregon Statetéxt, and

(d) With respect to other persons and entities thalydpp contracts or have contracts with
the Oregon State Lottery, each person for whom @RE300 requires disclosure of the
person’s name and address and for whom the AssiBiegctor for Security has prepared
written reasons, approved in writing by the direcfor requiring the confirmation of the
person’s identity and records.

(3) For the purpose of requesting and receiving thermétion described in subsections (1) and
(2) of this section, the Oregon State Lottery Coswioin is a state agency and a criminal justice
agency and its enforcement agents are peace affieesuant to ORS 181.010 to 181.712 and
rules adopted thereunder.

(4) Enforcement agents, designated as such by the asiomj shall have the same authority



with respect to service and execution of warramtaroest and search warrants as is conferred
upon peace officers of this state.

[1985 c.2 §2(11), (12); 1985 ¢.302 §2(11), (12)98.8.291 §12007 c.71 §14%

461.120 Commission exempt from certain laws; rulenkng; applicability of
Administrative Procedures Act.

(1) (a)Except as otherwise provided by law, the provisioih®RS 279.835 to 279.855 and ORS
chapters 279A, 279B, 279C, 282 and 283 do not applyhe Oregon State Lottery
Commission unless otherwise provided by this chapte

(b) Officers and employees of the Oregon State Lott@oynmission are in the exempt
service for purposes of ORS chapter 240 and o#tated statutes.

(c) ORS 276.004 (2), 276.021, 276.093 to 276.098, AT6td 276.426, 276.428, 276.440,
291.038, 291.201 to 291.260 and 292.210 to 292dtbGot apply to the Oregon State
Lottery Commission.

(d) ORS 293.075, 293.190, 293.205 to 293.225 and 2531@hot apply to the Oregon State
Lottery Commission.

(e) ORS 279A.100 and ORS chapters 659 and 659A applheoOregon State Lottery
Commission.

() Notwithstanding paragraph (a) of this subsectitwe, provisions of ORS 282.210 shall
apply to the Oregon State Lottery Commission.

(2) The commission shall, in accordance with ORS chigk8, adopt and enforce rules to carry
out the provisions of this chapter.

[1985 c.2 §2(13), (14); 1985 c.302 §2(13), (14)91.€.76 §2; 2001 c.621 §80; 2001 ¢.956 §3;
2003 ¢.794 §287; 2005 ¢.217 §26]

461.130 Authority of commission; delegation; contrets for security services.

(1) Whenever a power is granted to the commissionptivger may be exercised by such officer
or employee within the Oregon State Lottery asesighated in writing by the commission. Any
such designation shall be filed in the office &f Becretary of State.

(2) The commission shall contract with the DepartmeihState Police to obtain necessary
security services. A contract is not intendedrecjude the assistance of other law enforcement
agencies as the need arises.

(3) The commission shall have the authority to conduetstigations, including the authority to

issue subpoenas to compel the attendance of wasessl documents, to take testimony under
oath, to take depositions within or outside théestand to require answers to interrogations.

10



[1985 ¢.302 8§82 (15) to (17)]
461.140 Biennial budget report to Legislative Asselnty.

(1) The Oregon State Lottery Commission shall prepareaich even-numbered year a budget
report for the biennium beginning July 1 of thdduling year.

(2) The commission estimates and requests and approprimeasures shall be prepared in a
manner approved by the Legislative Fiscal Officer.

(3) Not later than November 10 of each even-numbered, ybe commission shall cause its
budget estimates and requests to be made availabillee Governor, the Legislative Fiscal
Officer and to the Legislative Revenue Officer. f@e December 1, the Legislative Fiscal
Officer or staff and the Legislative Revenue Offioe staff shall not reveal to any other person
the contents or nature of the budget and othermatteexcept with the written consent of the
commission.

(4) The commission shall furnish the Legislative Assimimy further information required
concerning its budget. The commission, upon rdggesall furnish a representative to assist the
Legislative Assembly, its Joint Committee on Wags &Means, appointed under ORS 171.555,
and the Legislative Revenue Officer in the congitien of its budget and any accompanying
measures.

(5) In all other respects the budget of the OregoneStattery Commission shall be treated in
the same manner as the budgets of all other gjatecees.

[1985 ¢.302 §15]
State Lottery Director
461.150 State lottery director; appointment; assisint directors; duties and powers.

(1) The Governor shall appoint a Director of the Ore§tette Lottery, subject to confirmation by
the Senate, who shall serve at the pleasure oGtheernor. The director shall implement and
operate a state lottery pursuant to the rulesuadér the guidance, of the commission.

(2) The director shall be qualified by training and esence to direct the operations of a state-
operated lottery. No person shall be appointebbtsry director who has been convicted of a
felony or any gambling related offense.

(3) The director shall receive such salary as may bbyséhe commission with the approval of
the Governor, and shall be reimbursed for all egpsractually and necessarily incurred in the
performance of official duties. The director shalder full-time service to the duties of office.

(4) The director shall, subject to the approval of tbenmission, perform all duties, exercise all
powers and jurisdiction, assume and dischargeeajpansibilities and carry out and effect the
purposes of this chapter. The director shall actsecretary and executive officer of the
commission. The director shall supervise and adhtein the operation of the Oregon State

11



Lottery in accordance with this chapter, and thkesuadopted by the commission. In all

decisions, the director shall take into accountgasicularly sensitive nature of the state lottery

and shall act to promote and insure integrity, Bggthonesty and fairness of the operation and
administration of the state lottery.

(5) The director shall recommend to the commissioneitablishment of rules pertaining to the
employment, termination and compensation of all mission staff. The rules shall conform to
generally accepted personnel practices based upenit principles. Under the rules so
established, the director may set the compensgti@scribe the duties and supervise persons so
hired. The director may terminate or otherwiseigitne persons so hired. No person shall be
employed by the state lottery who has been convictea felony or any gambling related
offense.

(6) If a lottery employee transfers to a state agemay ts subject to ORS chapter 240, the
employee is entitled to transfer accrued sick leadgusted if necessary to reflect the accrual rate
in use for management and unrepresented employeles tles of the Personnel Division.

(7) Subject to approval of the commission, the direatay appoint, prescribe the duties of and
terminate or otherwise discipline no more than fassistant directors as the director deems
necessary. The compensation of each assistardtatirshall be established by the director
subject to approval of the commission. The dineshall supervise the assistant directors.

(8) The director and each assistant director shalldilerified statement of economic interest
with the Oregon Government Standards and PracGoesmission and shall be subject to the
provisions of ORS chapter 244.

[1985 c.2 83(1) to (7); 1985 ¢.302 83(1) to (8)]
461.160 Authority of director to contract for services.

Under the rules of the commission, the Directothaf Oregon State Lottery may contract with
any state agency or political subdivision for therformance of such duties, functions and
powers as the director considers appropriate.

[1985 ¢.302 §7(8)]

12



461.170 Coordination between director and commissio

The Director of the Oregon State Lottery shall eor#s frequently as necessary or desirable, but
not less than monthly, with the commission, regagdihe operation and administration of the
Oregon State Lottery. The director shall make labé& for inspection by the commission, upon
request, all books, records, files and other infiiram and documents of the state lottery, and
shall advise the commission and recommend suclermat deemed necessary and advisable to
improve the operation and administration of théeslattery.

[1985 c.2 §83(9); 1985 ¢.302 §3(10)]
461.180 Studies; accountability; audits; delegatian

(1) The Director of the Oregon State Lottery shall makeongoing study of the operation and

the administration of the lotteries which may beojperation in other states or countries, of
available literature on the subject, of federaldamhich may affect the operation of the Oregon
State Lottery and of the reaction of citizens & #ate to existing or proposed features in lottery
games, with a view toward recommending improvem#rds will tend to serve the purposes of

this chapter.

The director may make recommendations to the cosioms Governor and Legislative
Assembly on any matters concerning the secure flictent operation and administration of the
state lottery and the convenience of the purchasderskets and shares.

(2) The director shall make and keep books and reashilsh accurately and fairly reflect each

day’s transactions, including but not limited tbe tdistribution of tickets or shares to lottery

game retailers, receipt of funds, prize claimszermlisbursements or prizes liable to be paid,
expenses and all other financial transactions inugl state lottery funds necessary so as to
permit preparation of financial statements in comiity with generally accepted accounting

principles and to maintain daily accountability.

(3) The director shall make a monthly financial repartthe commission, and upon request
provide copies of such reports to the Governor Atierney General, the Secretary of State, the
State Treasurer and the Legislative Assembly.

Such report shall include a full and complete st&tet of state lottery revenues, prize
disbursements, expenses, net revenues and allfothacial transactions involving state lottery
funds for the month.

(4) After the first six months of sales of tickets tiages to the public, the director shall engage
an independent firm experienced in demographicyarsato conduct a special study which shall
ascertain the demographic characteristics of thgeps of each lottery game, including but not
limited to their income, age, sex, education aedudiency of participation.

This report shall be presented to the commissiba, Governor, the Attorney General, the
Secretary of State, the State Treasurer and thisladge Assembly.

13



Similar studies shall be conducted after the frgth study from time to time as determined by
the director.

(5) After the first full year of sales of tickets orasks to the public, the director shall engage an
independent firm experienced in the analysis ofediling, promotion, public relations,
incentives, public disclosures of odds and numbgrginners in lottery games and other aspects
of communications to conduct a special study of effectiveness of such communications
activities by the state lottery and make recommgods to the commission on the future
conduct and future rate of expenditure for suclvitiets.

This report shall be presented to the commissiba, Governor, the Attorney General, the
Secretary of State, the State Treasurer and thisladge Assembly.

Until the presentation of such report and actiortheycommission, the state lottery shall expend
as close to three and one-half percent as pradfdhale projected sales of all tickets and shares
for advertising, promotion, public relations, inteas, public disclosures of odds and numbers
of winners in lottery games and other aspects ofroanications.

Similar studies shall be conducted from time toetiafter the first such study as determined by
the director.

(6) After the first nine months of sales of ticketsstiares to the public, the commission shall
engage an independent firm experienced in secpritgedures, including but not limited to
computer security and systems security, to condwmprehensive study and evaluation of all
aspects of security in the operation of the sttety.

Such study shall include, but not be limited to,

* personnel security,

* lottery game retailer security,

* lottery contractor security,

» security of manufacturing operations of lottery taators,

» security against ticket counterfeiting and altematiand other means of fraudulently
winning,

» security of drawings among entries or finalists,

* computer security, data communications security,

» database security,

» security in distribution,

» security involving validation and payment procediire

* security involving unclaimed prizes,

e security aspects applicable to each particulagtptjame,

» security of drawings in lottery games where winnare determined by drawings of
numbers,

» the completeness of security against locating weme lottery games with preprinted
winners by persons involved in their productiolyage, distribution or sale and

* any other aspects of security applicable to anyiquaar lottery game and to the state

14



lottery and its operations.

The portion of the report containing the overalaleation of the state lottery in terms of each
aspect of security shall be presented to the comomsthe Governor, the Attorney General, the
Secretary of State, the State Treasurer and thisladge Assembly.

Notwithstanding other provisions of state law, thartion of the report containing specific
recommendations shall be confidential and shallplesented only to the commission, the
Governor and the director.

Similar studies of security shall be conducted bielty thereafter.

(7) The director may delegate to any of the employddbeoOregon State Lottery the exercise
or discharge in the director's name of any powaty @r function of whatever character, vested
in or imposed by law upon the director. The o#ficact of any such person so acting in the
director’'s name and by the authority of the direstmall be considered to be an official act of the
director.

[1985 c.2 §3(10) to (16); 1985 ¢.302 §3(11) to (IBP1 c.30 §2; 1997 c.625 81]
461.190 Assistant Director for Security.

The Assistant Director for Security appointed parguo the Constitution of the State of Oregon
and this chapter shall be responsible for a sgcdntision to assure integrity, security, honesty
and fairness in the operation and administratiothefOregon State Lottery, including but not
limited to, an examination of the background ofpmtispective employees, lottery game retailers,
lottery vendors and lottery contractors.

The Assistant Director for Security shall be quetifby training and experience, including at
least five years of law enforcement experience, mmolwledge and experience in computer
security, to fulfill these responsibilities.

The Assistant Director for Security shall, in camjtion with the Director of the Oregon State
Lottery, confer with the Attorney General or desgnas the Assistant Director of Security
deems necessary and advisable to promote and imdegeity, security, honesty and fairness of
the operation and administration of the state fptte

The Assistant Director for Security, in conjunctiath the director, shall report any alleged
violation of law to the Attorney General and anfi@tappropriate law enforcement authority for
further investigation and action.

[1985 c.2 §3(8): 1985 ¢.302 §3(9)]

15



OPERATION OF LOTTERY

461.200 Operation of lottery.

Within 105 days after the confirmation by the Seraftthe Director of the Oregon State Lottery
and at least three commissioners, the directot bhgin public sales of tickets or shares.

The Oregon State Lottery shall be initiated andl sfwmtinue to be operated so as to produce the
maximum amount of net revenues to benefit the pymlirpose described in section 4, Article
XV of the Constitution of the State of Oregon, coemsurate with the public good.

Other state government departments, boards, conemsssagencies and their officers shall
cooperate with the lottery commission so as tothal lottery commission in fulfilling these
objectives.

[1985 c.2 84(1); 1985 ¢.302 84(1); 1985 c.458 §11985 ¢.520 §1(1)]
461.210 Security measures; ticket content; rules.

Upon recommendation of the Director of the OregdateSLottery, the Oregon State Lottery
Commission shall adopt rules specifying the typédotiery games to be conducted by the
Oregon State Lottery, provided:

(1) Each lottery game shall contain security measinasare designed to prevent the redemption
of fraudulent tickets.

Every lottery ticket or stub printed after Septem®®, 1991, shall include a lottery fact which
refers to a specific lottery funded project or thenefits and jobs created for a specific area of
economic activity.

(2) No name of an elected official shall appear ontitleets of any lottery game.

[1985 .2 §4(2); 1985 ¢.302 §4(2); 1985 c.458 §1{®B5 ¢.520 §1(2); 1991 c.76 §1; 1991
c.613 §1; 1991 ¢.962 §1]

461.213(Repealed)
[1989 ¢.828 84 (1), (2); 1991 c.345 81; 1991 c.833repealed by 2005 c.810 83]
461.215 Video lottery games.

(1) The Oregon State Lottery Commission may initiag@ene or games using video devices, the
proceeds from which shall be transferred to the idstrative Services Economic Development
Fund for allocation as provided by law.

(2) In the approval and purchase of video lottery gangesne terminals and equipment, the
lottery commission and any game operator, distobhutetailer or owner shall prefer goods or
services that have been manufactured in this #tgtdce, fitness and quality are otherwise

16



equal.

(3) The lottery commission shall separately record @armbunt for the costs and net proceeds of
games operated under this section.

At such time as the lottery commission makes thertguy transfer of net proceeds provided for
by ORS 461.540, it shall certify to the Oregon Dé&pant of Administrative Services the
amount of such transfer which represents the ratgads of games provided for in subsection
(1) of this section.

(4) Video lottery terminals operated under authoritytted lottery commission are specifically
exempted from the provisions of 15 U.S.C. 81172.

[1989 c.828 86; 1991 c.461 880; 1991 c.962 8§2; 1998 §117]

461.217 Video lottery game regulation; limitation @ number and placement of terminals;
rules.

(1) As used in this sectiorfyideo lottery game retailer” means a contractor under contract
with the Oregon State Lottery to place video Igttgame terminals on premises authorized by
the contract.

(2) A video lottery game terminal that offers a videttdry game authorized by the Director of
the Oregon State Lottery may be placed for operatinly on the premises of an establishment
that has a contract with the Oregon State Lotterg &ideo lottery game retailer. The terminal
must be within the control of an employee of theéea lottery game retailer. A terminal may not
be placed in any other business or location.

(3) A video lottery game terminal may be placed onlytha premises of an establishment
licensed by the Oregon Liquor Control Commissiorthwa full on-premises sales license, a
limited on-premises sales license or a breweryipubbuse license. A video lottery game
terminal may be placed only in that part of thenuiees that is posted by the Oregon Liquor
Control Commission as being closed to minors. dditon to the requirements of this

subsection, the director may by rule establish satbler criteria and conditions as the director
determines appropriate for the placement of vidétely game terminals in establishments.

(4) No more than six video lottery terminals may becpthin or on premises described in
subsection (3) of this section.

(5) No more than 10 video lottery game terminals maplbeed on the premises of a race meet
licensee licensed under ORS 462.020 that quahfes video lottery game retailer.

[1991 ¢.962 §10; 1999 ¢.351 §16; 2003 c.78728M7 c.631 §JL

461.220 Number and value of prizes; required inforration on lottery tickets; rules;
advertising.

(1) Upon recommendation of the Director of the OregtateSLottery, the Oregon State Lottery
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Commission shall adopt rules that specify the nunalpel value of prizes for winning tickets or
shares in each lottery game including, without iation, cash prizes, merchandise prizes, prizes
consisting of deferred payments or annuities amkgprof tickets or shares in the same lottery
game or other lottery games conducted by the Or&gate Lottery.

(2) In each lottery game utilizing tickets, the follawgi information shall be printed on each
ticket:

(@) A close approximation of the odds of winning sont&ze or some cash prize, as
appropriate for the lottery game.

(b) An approximation of a payout percentage that wéllrbturned to players in the form of
prizes for the lottery game. For online games, dpproximation may be based on the
average payout percentage over several prior years.

(c) The statement thatlLottery games are based on chance, should be playefor
entertainment only and should not be played for inestment purposes.”

(3) A detailed tabulation of the estimated number @fgw of each particular prize denomination
that are expected to be awarded in each lotteryegamd the close approximation of the odds of
winning such prizes shall be available at eachtionaat which tickets or shares in such lottery
games are offered for sale to the public.

(4) Notwithstanding subsection (1) of this section, ttenmission may specify by rule the
number and value of prizes for lottery games tlsat wideo devices or that use tickets or shares
that allow a player to manually reveal covered @gmbols, or the commission may make such
information available at each location that offestech games using video devices, tickets or
shares for sale to the public.

(5) All television, radio and newspaper advertisingadbttery game shall include a disclaimer
representing a close approximation of the oddsiohiwg some prize and an approximation of
the amount that will be returned to the playerghaform of prizes for the game in the following
words: “The odds of winning some prize are one in (some mber). The prize payout
percentage is (some number).ivhere the numbers stated represent a close appban of

the odds of winning some prize and the prize papententage. However, this subsection does
not apply to advertising the purpose of which isattvertise the location where tickets may be
purchased or to provide information about the wisne

(6) All television, radio and newspaper advertising lattery games funded by the lottery
commission, including advertising that is intendedndicate where tickets may be purchased or
to provide information about prize winners, shadllude the disclaimer thatottery games are
based on chance, should be played for entertainmeminly and should not be played for
investment purposes.”

(7) All television, radio and newspaper advertisingeinted to publicize projects or programs
funded by lottery dollars shall include the disglar that‘Lottery games are based on chance

and should be played for entertainment only.” However, this subsection does not apply to
any such advertising that has the sole purposeudating the public about gambling addiction
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or available treatments.

(8) All billboard advertising intended to promote atéoy game, to indicate where tickets may be
purchased or to provide information about prize ners shall include the disclaimer that
“Lottery games should not be played for investmenpurposes.”

(9) All billboard advertising intended to publicize prots or programs funded by lottery dollars
shall include the disclaimer thdtottery games should be played for entertainment aly.”

(10) A disclaimer required by this section to be incldide a written advertisement shall be of a
size and in a form that allows an individual todidanotice and read the statement.

A disclaimer required by this section to be incldide a television or radio advertisement shall
be spoken aloud and, in the case of televisiontmls® be displayed visually in a form that
allows an individual to readily notice and read si@tement.

[1985 c.2 §4(3); 1985 ¢.302 §4(3); 1985 c.458 §1(3B5 c.520 §1(3); 1991 c.63 §1; 1999
c.1069 §1; 2001 c.83 §1]

461.230 Method for determining winners; rules.

(1) Upon recommendation of the Director of the OregtateSLottery, the Oregon State Lottery
Commission shall adopt rules that specify the metfow determining winners in each lottery
game.

(2) If a lottery game utilizes a manual drawing of wirqnnumbers, a manual drawing among
entries or a manual drawing among finalists:

(a) The drawing must be open to the public;

(b) The drawing must be witnessed by an independerifiedr public accountant or a
professional representative of an independentfieetfpublic accountancy organization;

(c) Any equipment used in the drawing must be inspelolethe independent certified public
accountant or the professional representative oh@ependent certified public accountancy
organization and an employee of the lottery boflor@eand after the drawing; and

(d) The drawing and such inspections shall be recooddabth video and audio tape.

(3) (a) When a drawing is held out of this state in confiom with other state lotteries, the
Oregon State Lottery shall conduct periodic studfethe drawing’s security procedures.

Any equipment used in a manual drawing must beecsa both before and after the
drawing by a professional representative of an pedéent certified public accountancy
organization and a representative of the staterlottesignated by the director.

(b) Any manual drawing and such inspections shall lmerged on both video and audio
tape.
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(4) The lottery may use any of a variety of existingfoture methods or technologies in
determining winners.

[1985 c.2 §4(4); 1985 c.302 §4(4): 1985 c.458 §1{8B5 c.520 §1 (4); 1991 c.613 §2; 1997
c.146 §81: 1997 ¢.625 §2; 1999 c.322 §40; 2003 §139

461.240 Sale price of tickets and shares; rules.

(1) Upon recommendation of the Director of the OregtateSLottery, the Oregon State Lottery
Commission shall adopt rules specifying the redales price for each ticket or share for each
lottery game.

However, no ticket or share shall be sold for nibian the retail sales price established by the
commission.

(2) Notwithstanding subsection (1) of this section, tbenmission may specify by rule the retalil
sales price for tickets or shares that allow agiag manually reveal covered play symbols or
may print the retail sales price on the ticketlwars.

[1985 c.2 84 (5); 1985 .302 §4 (5); 1985 c.458%1 1985 ¢.520 §1 (5); 1989 c.418 §2; 2001
c.83 §2]

461.250 Validation and payment of prizes; tabulatio of sales and prizes; assignment of
prizes; payment on behalf of deceased winner; clainperiod; ineligibility of lottery
employees; rules.

Upon recommendation of the Director of the OregtateSLottery, the Oregon State Lottery
Commission shall adopt rules to establish a sysiewmerifying the validity of tickets or shares
claimed to win prizes and to effect payment of spiches, provided:

(1) For the convenience of the public, lottery gameailets may be authorized by the
commission to pay winners of up to $5,000 afterfqrering validation procedures on their
premises appropriate to the lottery game involved.

(2) A prize may not be paid to a person under 18 yekbage.
(3) A video lottery game prize may not be paid to asperunder 21 years of age.

(4) A prize may not be paid arising from claimed ticket shares that are

» stolen,

e counterfeit,
e altered,

« fraudulent,
e unissued,

» produced or issued in error,
* unreadable,
* not received or not recorded by the Oregon Stateetyoby applicable deadlines,
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» lacking in captions that confirm and agree with libtéery play symbols as appropriate to
the lottery game involved or

* not in compliance with such additional specificesulor with public or confidential
validation and security tests of the lottery appiaip to the particular lottery game
involved.

However, the commission may adopt rules to estaldisystem of verifying the validity of
claims to prizes greater than $600 that are ottserwbt payable under this subsection due to a
lottery game retailer’s losing, damaging or destrgythe winning ticket or share while
performing validation procedures thereon, and tectippayment of verified claims.

A verification system established by the commissiall include appropriate public or
confidential validation and security tests.

(5) A particular prize in any lottery game may not lédpmore than once, and in the event of a
binding determination that more than one claimanemtitied to a particular prize, the sole
remedy of such claimants is the award to eacheshtbf an equal share in the prize.

(6) The commission may specify that winners of less 825 claim such prizes from either the
same lottery game retailer who sold the winningdicr share or from the lottery itself and may
also specify that the lottery game retailer whagbke winning ticket or share be responsible for
directly paying that prize.

(7) Holders of tickets or shares shall have the rightlaim prizes for one year after the drawing
or the end of the lottery game or play in which phiege was won. The commission may define
shorter time periods to claim prizes and for eligypfor entry into drawings involving entries or
finalists.

If a valid claim is not made for a prize payableedtly by the lottery commission within the
applicable period, the unclaimed prize shall rentaeéproperty of the commission and shall be
allocated to the benefit of the public purpose.

(8) (a) The right of any person to a prize shall not bégasdble, except that:

(A) Payment of any prize may be made according to ¢n@s of a deceased prize
winner’s signed beneficiary designation form fileith the commission or, if no such
form has been filed, to the estate of the decepsed winner.

(B) Payment of any prize shall be made to a persomuiasd pursuant to an appropriate
judicial order or pursuant to a judicial order appng the assignment of the prize in
accordance with ORS 461.253.

(b) The director, commission and state shall be diggthof all further liability with respect
to a specific prize payment upon making that pnosyment in accordance with this
subsection or ORS 461.253.
(9) A ticket or share may not be purchased by, andz& pnay not be paid to, a member of the
commission, the director, the assistant directorany employee of the state lottery or to any
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spouse, child, brother, sister or parent of suchqre

(10) Payments made according to the terms of a decqassa winner’'s signed beneficiary
designation form filed with the commission are efifee by reason of the contract involved and
this statute and are not to be considered as testany devices or subject to ORS chapter 112.
The director, commission and state shall be diggthof all liability upon payment of a prize.

(11) In accordance with the provisions of tBeldiers’ and Sailors’ Civil Relief Act of 1940
(50 U.S.C.A. app. 525), a person while in activéitary service may claim exemption from the
one-year ticket redemption requirement under suimse¢7) of this section. However, the
person must notify the commission by providing fatitory evidence of possession of the
winning ticket within the one-year period, and makstim the prize or share no later than one
year after discharge from active military service.

[1985 c.2 §4(6); 1985 c.302 §4(6); 1985 c.458 §1{®B5 .520 §1(6); 1987 ¢.268 §1; 1991
€.22 81; 1991 c.613 84; 1993 ¢.206 81; 1995 c.4%,818997 c.249 8160; 1999 c.203 81; 2003
c.58 81]

461.253 Voluntary assignment of prizes; petition fojudicial order; issuance of order;
commission intervention in proceeding.

(1) Payment of a prize may be made to any person pursaaa voluntary assignment of the
right to receive future periodic prize paymentswimole or in part. Payment of a prize pursuant
to an assignment made under this section must ble toaa person designated as assignee under
an appropriate judicial order of the circuit colant the county in which the assignor resides or in
which the headquarters of the Oregon State Lottenyymission are located.

(2) A copy of the petition for an order described ihsection (1) of this section and copies of all
notices of any hearing in the matter shall be skiwe the commission not later than 10 days
prior to any hearing or entry of any order.

A nonrefundable processing fee of $500 for eaclyass shall be paid to the commission when
the copy of the petition is served on the commissio

(3) The commission may intervene in a proceeding tteptdhe interests of the commission but
shall not be considered an indispensable or negegatty.

Notwithstanding the failure or refusal of the cormesion to appear in any proceeding, the
Director of the Oregon State Lottery, the commissand the state shall be immune from
liability for, and shall be discharged of all fuethliability with respect to, any amounts paid
according to the terms of an order issued undersiction.

(4) A circuit court receiving a petition may issue ardey approving the assignment and
directing the commission to pay to the assigneefudllre prize payments so assigned upon
finding that all of the following conditions havedn met:

(a) The assignment has been memorialized in writing exetuted by the assignor and is
subject to Oregon law;
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(b) The assignor provides a sworn declaration to thétcattesting that the assignor is
represented by independent legal counsel in colmmeetith the assignment, has had the
opportunity to receive independent financial anxl aalvice concerning the effects of the
assignment, is of sound mind and is not acting uddeess;

(c) The proposed assignment does not and will not declor cover payments or portions of
payments that are subject to a 30-day hold unde® @81.715, unless appropriate provision
is made in the order to satisfy the obligationsrgjvwise to the hold; and

(d) The proposed assignment and court order shalletptite the commission to divide any
prize payment so that portions of a single prizgnpant must be made to more than three
persons at a time.

(5) After receipt of a certified copy of a court ordganted under this section, the commission
shall acknowledge in writing to both the assignod ahe assignee the agreement of the
commission to make the prize payments in accordantte the provisions of the order. The
commission shall thereafter make the prize paymierascordance with the order.

(6) No modification or amendment to any assignment @i#gbd by this section, and no
additional or subsequent assignment of any prizall $e valid or binding on the commission
unless the modification, amendment or assignmemtuthorized by a separate judicial order
issued in compliance with this section.

[1995 ¢.478 §2]
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461.257 Judicial order suspending voluntary assignemt laws upon finding of adverse tax
consequences for all prize winners.

Notwithstanding ORS 461.250 (8) or 461.253, isiever determined that prize winners who do
not seek to assign their prize payments are sulbjeatnmediate income taxes on the prize
payments just as if those prize winners had saaedi their prizes, the Oregon State Lottery
Commission may intervene in a proceeding commenoeér ORS 461.253 in order to raise the
issue of adverse tax consequences in the proceeding

If the court determines that ORS 461.250 (8) antlZE3 or the issuance of an order approving
an assignment of prize payments subjects prize esnwho do not seek assignment of prize
payments to immediate income taxes on their pragaments, the court shall refuse to authorize
an assignment and shall issue an order that OR253B{8) and 461.253 are suspended and are
of no force or effect so long as such determinadioth adverse tax consequences are in effect.

An order issued by a court under this section skadipend ORS 461.250 (8) and 461.253
throughout this state.

An order issued under this section shall be finad ghall remain in effect unless or until
overturned or modified by a subsequent court codéine order of a reviewing court.

[1995 ¢.478 §5; 2003 c.58 §6]

NOTE: 461.257 was enacted into law by the Legislae Assembly but was not added to or
made a part of ORS chapter 461 or any series thereby legislative action. See Preface to
Oregon Revised Statutes for further explanation.

461.260 Distribution of tickets and shares; rules.

Upon recommendation of the Director of the OregtateSLottery, the commission shall adopt
rules specifying the manner of distribution, disseaton or sale of lottery tickets or shares to
lottery game retailers or directly to the publiydathe incentives, if any, for Oregon State
Lottery employees, if any, engaged in such acésiti

[1985 c.2 §4(7); 1985 ¢.302 §4(7); 1985 c.458 §119B5 c.520 §1(7)]
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LOTTERY GAME RETAILERS

461.300 Selection of retailers; rules; contracts.

(1) The Oregon State Lottery Commission shall adopsrspecifying the terms and conditions
for contracting with lottery game retailers so agtovide adequate and convenient availability
of tickets or shares to prospective buyers of dattbry game as appropriate for each such game.
Nothing in this subsection is intended to preclide lottery from selling tickets or shares
directly to the public.

(2) (a) The Director of the Oregon State Lottery shall,goant to this chapter, and the rules of
the commission, select as lottery game retailech aersons as deemed to best serve the
public convenience and promote the sale of tickeshares.

A person under the age of 18 may not be a lottangegretailer.

In the selection of a lottery game retailer, theectior shall consider factors such as financial
responsibility, integrity, reputation, accessilyilinf the place of business or activity to the
public, security of the premises, the sufficiendyegisting lottery game retailers for any
particular lottery game to serve the public congane and the projected volume of sales for
the lottery game involved.

(b) Except when the director recommends, and the cosimonisconcludes, that it is
reasonable and prudent to waive disclosure reqeinésrunder this section and that to do so
will not jeopardize the fairness, integrity, setyrand honesty of the lottery, prior to the
execution of any contract with a lottery game tetaihe lottery game retailer shall disclose
to the lottery the names and addresses of thenfwitp

(A) If the lottery game retailer is a corporation bat a private club as described in ORS
471.175, the officers, each director who owns ortras three percent or more of the
voting stock and each stockholder who owns 10 pe¢r@emore of the outstanding stock
in such corporation.

(B) If the lottery game retailer is a trust, the trestnd all persons entitled to receive
income or benefit from the trust.

(C) If the lottery game retailer is an association bat a private club as described in
ORS 471.175, the members, officers and directors.

(D) If the lottery game retailer is a subsidiary but agrivate club as described in ORS
471.175, the officers, each director who owns ortras three percent or more of the
voting stock and each stockholder who owns 10 p¢r@emore of the outstanding stock
of the parent corporation thereof.

(E) If the lottery game retailer is a partnership, foianture or limited liability company,
all of the general partners, limited partners, je@nturers, members of a limited liability
company whose investment commitment or memberstgrast is 10 percent or more,
and managers of a limited liability company.
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(F) If the parent company, general partner, limitedrpar joint venturer, stockholder,
member or manager of a limited liability company iiself a corporation, trust,
association, subsidiary, partnership, joint ventordimited liability company, then the
director may require that all of the informatiorquéed by this paragraph be disclosed
for such other entity as if it were itself a loftegame retailer to the end that full
disclosure of ultimate ownership be achieved.

(G) If any member, 18 years of age or older, of the admate family of any video lottery

game retailer, or any member, 18 years of age derpbf the immediate family of any

individual whose name is required to be disclosedien this paragraph, is involved in the
video lottery game retailer’s business in any céapathen all of the information required

in this paragraph shall be disclosed for such imatedamily member as if the family

member were a video lottery game retailer.

(H) If any immediate family member, 18 years of ageolater, of any lottery game
retailer, other than a video lottery game retaiberof any person whose name is required
to be disclosed under this paragraph is involvethénlottery game retailer’s business in
any capacity, then the lottery game retailer siklalhtify the immediate family member to
the Oregon State Lottery, and shall report the @gpan which the immediate family
member is involved in the lottery game retailerissiness if requested by the director.
Full disclosure of immediate family members workingthe business may be required
only if the director has just cause for believihg immediate family member may be a
threat to the fairness, integrity, security or rsigef the lottery.

() If the lottery game retailer is a private club assaibed in ORS 471.175, the
treasurer, officers, directors and trustees whasmesor direct the operation of the food,
beverage, lottery or other gambling-related adésitof the private club and each
manager in charge of the food, beverage, lottergtber gambling-related activities of
the private club.

(J) Any other person required by rule of the commission

(c) Any person required to disclose information undaragraph (b) of this subsection shall
disclose additional information for retail contragiproval that the director determines to be
appropriate.

(d) The commission may refuse to grant a lottery gaetailrcontract to any lottery game
retailer or any natural person whose name is reduiv be disclosed under paragraph (b) of
this subsection, who has been convicted of viajatiny of the gambling laws of this state,
general or local, or has been convicted at any thany crime.

The lottery may require payment by each lottery gamtailer to the lottery of an initial
nonrefundable application fee or an annual feebaih, to maintain the contract to be a
lottery game retailer.

(e) A person who is a lottery game retailer may noebgaged exclusively in the business of
selling lottery tickets or shares.
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A person lawfully engaged in nongovernmental bussnen state or political subdivision
property or an owner or lessee of premises whialiuldy sells alcoholic beverages may be
selected as a lottery game retailer.

State agencies, except for the state lottery, ipalitsubdivisions or their agencies or
departments may not be selected as a lottery getaser.

The director may contract with lottery game retailen a permanent, seasonal or temporary
basis.

(3) The authority to act as a lottery game retailerasassignable or transferable.

(4) The director may terminate a contract with a lgttgame retailer based on the grounds for
termination included in the contract or commisgioles governing the contract.

The grounds for termination must include, but ao¢ Inmited to, the knowing sale of lottery
tickets or shares to any person under the age g€ag or knowingly permitting a person under
the age of 21 years to operate a video lottery ganneinal.

(5) Notwithstanding subsection (4) of this section, wiselottery game retail contract requires
the lottery game retailer to maintain a minimum kigesales average, the lottery game retailer
may avoid termination of the contract for failucerheet the minimum weekly sales average by
agreeing, prior to termination, to pay the statéely the difference between the actual weekly
cost incurred by the lottery to maintain the cocttiend the weekly proceeds that are collected by
the lottery from the sales of that lottery gamaiitet, less expenses that are dedicated by statute,
rule or contract to other purposes.

The director may not terminate the contract of ety game retailer for failure to meet a
minimum weekly sales average unless the directst fllows the lottery game retailer an
opportunity to make the payment described in thissection.

(6) The commission shall adopt by rule an alternatisgpute resolution process for disputes
arising from a contract with a lottery game retatleat must be included in every contract
between the commission and lottery game retail@ise commission shall develop the dispute
resolution process required by this section in confty with ORS 183.502.

[1985 c.2 §5(1) to (4); 1985 ¢.302 §5(1) to (4)95%.728 §1; 1997 c.483 §§1,2; 1999 c.351
§17; 2003 c.58 §2; 2005 c.166 §1; 2005 ¢.267 §1]

461.310 Compensation for retailers.

Upon recommendation of the Director of the OregdateS Lottery, the commission shall
determine the compensation to be paid to lottergegeetailers for their sales of lottery tickets or
shares. Until the commission shall otherwise deitee, the compensation paid to lottery game
retailers shall be five percent of the retail pra¢e¢he tickets or shares plus an incentive borius o
one percent based on attainment of sales volurgher objectives specified by the director for
each lottery game.
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In cases of a lottery game retailer whose rentglmaemts for premises are contractually
computed in whole or in part, on the basis of acgetage of retail sales, and where such
computation of retail sales is not explicitly defthto include sales of tickets or shares in a state
operated lottery, the compensation received byldtiery game retailer from the Oregon State
Lottery shall be deemed to be the amount of thalrsale for the purposes of such contractual
computation.

[1985 c.2 §5(5): 1985 ¢.302 §5(5)]

461.330 Display of certificate of authority; bond o letter of credit; payments for tickets or
shares.

(1) No lottery tickets or shares shall be sold by #elgtgame retailer unless the lottery game
retailer has on display on the premises a certdicd authority signed by the Director of the
Oregon State Lottery to sell lottery tickets orrgisa

(2) The director may require a bond or an irrevocaklget of credit issued by an insured

institution as defined in ORS 706.008 from anydottgame retailer in an amount specified in

the Oregon State Lottery rules adopted by the c@sion or may purchase a blanket bond or a
blanket letter of credit issued by an insured tngstin as defined in ORS 706.008 covering the
activities of all or a selected group of lotteryrgaretailers.

(3) No payment by lottery game retailers to the lottierytickets or shares shall be in cash. All
such payments shall be in the form of a check, kdnaltt, electronic fund transfer or other
recorded financial instrument as determined bydihector.

[1985 c.2 85(7) to (9); 1985 ¢.302 85(7) to (9)912.331 866; 1997 c.631 8476]
461.335 Temporary letter of authority; grounds forrevocation.

(1) The Oregon State Lottery Commission may grant pteary letter of authority for a period
not to exceed 90 days on change of ownership atjgits for certificates of authority granted
under this chapter if the applicant pays the fees@ibed by the commission for a temporary
letter of authority. A temporary letter of authgrissued under this section does not constitute a
lottery game retail contract for the purposes 0fS0%1.300.

(2) The commission, summarily and without prior adntnaitve proceedings, may revoke a
temporary letter of authority any time during tH®days if the commission finds that any of the
grounds for refusing a lottery game retail conti@cterminating a contract under ORS 461.300
exist.

(3) A person subject to subsection (2) of this secsball be given an interview under the
direction of the commission if the person requesmts interview prior to revocation of a
temporary letter of authority. However, the pratiags are not a contested case under ORS
chapter 183.

[2001 ¢.150 §2]
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LOTTERY VENDORS AND CONTRACTORS

461.400 Procurements.

Notwithstanding other provisions of law, the Dii@cbf the Oregon State Lottery may purchase
or lease such goods or services as are necessafyectuating the purposes of this chapter.

The commission may not contract with any privatetyp@r nongovernmental entity for the
operation and administration of the Oregon Statitelrp established by this chapter.

However, the foregoing shall not preclude procumeievhich integrate functions such as
lottery game design, supply of goods and serviaggertising and public relations.

In all procurement decisions, the director and Ore§tate Lottery Commission shall take into
account the particularly sensitive nature of tteestottery, shall consider the lottery’s potential
contribution to the development of and citizen’scess to the state’s telecommunications
infrastructure, and shall act to promote and insotegrity, security, honesty and fairness in the
operation and administration of the state lottergl the objective of raising net revenues for the
benefit of the public purpose described in sectipArticle XV of the Constitution of the State
of Oregon.

[1985 c.2 86(1); 1985 ¢.302 §6(1); 1991 ¢.962 811]
461.410 Vendor disclosure for major procurements.

(1) In order to allow an evaluation by the Oregon Statetery of the competence, integrity,

background, character and nature of the true owigerand control of lottery vendors, any

person who submits a bid, proposal or offer as par procurement for a contract for the
printing of tickets used in any lottery game, armods or services involving the receiving or
recording of number selection in any lottery garmae,any goods or services involving the
determination of winners in any lottery game, whiahe hereby referred to as major
procurements, shall first disclose at the timeulfrsitting such bid, proposal or offer to the state
lottery all of the following items:

(a) A disclosure of the lottery vendor's name and asisli@nd, as applicable, the name and
address of the following:

(A) If the vendor is a corporation, the officers, diogs and each stockholder in such
corporation; except that, in the case of stockhsldé publicly held equity securities of a
publicly traded corporation, only the names andreskes of those known to the
corporation to beneficially own 15 percent or mofsuch securities need be disclosed.

(B) If the vendor is a trust, the trustee and all pessentitled to receive income or benefit
from the trust.

(C) If the vendor is an association, the members, effiand directors.
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(D) If the vendor is a subsidiary, the officers, diogstand each stockholder of the parent
corporation thereof; except that, in the case otldtolders of publicly held equity
securities of a publicly traded corporation, orilg hames and addresses of those known
to the corporation to beneficially own 15 percentnmore of such securities need be
disclosed.

(E) If the vendor is a partnership or joint venturd, ail the general partners, limited
partners or joint venturers.

(F) If the parent company, general partner, limitedrgaror joint venturer of any vendor
is itself a corporation, trust, association, sulasid partnership or joint venture, then all
of the information required in this section shadl disclosed for such other entity as if it
were itself a vendor to the end that full discl@saf ultimate ownership be achieved.

(G) If any member of the immediate family of any vendwinvolved in the vendor’'s
business in any capacity, then all of the inforomatrequired in this section shall be
disclosed for such immediate family member aseffamily member were a vendor.

(H) If the vendor subcontracts any substantial portbthe work to be performed to a
subcontractor, then all of the information requiredhis section shall be disclosed for
such subcontractor as if it were itself a vendor.

() The persons or entities in subparagraphs (A) tooftihis paragraph, along with the
vendor itself, shall be referred to as control pess

(b) A disclosure of all the states and jurisdictionsvimch each control person does business,
and the nature of that business for each suchatateisdiction.

(c) A disclosure of all the states and jurisdictionsvinich each control person has contracts
to supply gaming goods or services, including, rmttlimited to, lottery goods and services
and the nature of the goods or services involve@#éch such state or jurisdiction.

(d) A disclosure of all the states and jurisdictionssdiich each control person has applied
for, has sought renewal of, has received, has teeied, has pending or has had revoked a
gaming license of any kind, and the dispositioswfh in each such state or jurisdiction.

If any gaming license has been revoked or has meh bienewed or any gaming license
application has been either denied or is pendingheas remained pending for more than six
months, all of the facts and circumstances undeglyhis failure to receive such a license
must be disclosed.

(e) A disclosure of the details of any conviction odgment of a state or federal court of
each control person of any felony and any othenioal offense other than traffic offenses.

(f) A disclosure of the details of any bankruptcy, laeacy, reorganization or any pending
litigation of each control person.

(9) A disclosure for each control person who is a ratperson of employment, residence,
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education and military history since the age of yE&rs, and any federal, state or local
elective position ever held by such person.

(h) A disclosure consolidating all reportable inforroation all reportable contributions by
each control person to any local, state or fedeoétical candidate or political committee in
this state for the past five years that is repdetabbder any existing state or federal law.

(i) A disclosure of the identity of any entity with whi each control person has a joint
venture or other contractual arrangement to supply state or jurisdiction with gaming
goods or services, including a disclosure with réda such entity of all of the information
requested under paragraphs (a) to (h) of this stibse

() A disclosure consisting of financial statementstlad lottery vendor for the past three
years.

(k) A disclosure of any economic interest as conteredldly ORS 244.060 to 244.080,
known to the lottery vendor to be held by any & gersons named in ORS 244.050 (1)(a),
any lottery commissioner, the lottery director tloe assistant directors of the state lottery, in
any lottery vendor or its control persons.

(L) Such additional disclosures and information as divector may determine to be
appropriate for the procurement involved.

(2) No contract for a major procurement with any venddro has not complied with the
disclosure requirements described in this sectoreach of its control persons shall be entered
into or be enforceable.

Any contract with any lottery contractor who doest momply with such requirements for
periodically updating such disclosures from eacktso€ontrol persons during the tenure of such
contract as may be specified in such contract neaigitminated by the commission.

[1985 c.2 86(2); 1985 ¢.302 §6(2)(a) to (m)]

461.420 Contract with vendor convicted of crime prbibited.

No contract for a major procurement with any lotteendor shall be entered into if any control
person of that lottery vendor has been convicted afrime, unless, after investigation, the
finding of the commission determines that the crlmears no relationship to the lottery vendor’s
ability to perform honestly in carrying out the te@ct.

[1985 c.2 8§6(2)(m); 1985 ¢.302 §6(2)(n)]

461.430 Contractor required to comply with applicalbe laws; performance bond.

(1) Each lottery contractor shall perform its contramsistent with the laws of this state, federal
law, and laws of the state or states in which datthry contractor is performing or producing, in
whole or in parts, any of the goods or servicesraoted for hereunder.
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(2) Each lottery contractor for the printing of ticketsed in any lottery game, for providing
goods or services involving the receiving or reauydf number selections in any lottery game
or for providing goods or services involving thetatenination of winners in any lottery game
shall, at the time of executing the contract wiib tommission, post a performance bond with
the commission, using a surety acceptable to timemdesion, in an amount acceptable to the
commission.

[1985 c.2 86(3), (4); 1985 ¢.302 §86(3), (4); 198918 81]
461.440 Commission’s authority to contract; rules.

Subject to rules adopted by the commission, thedbor of the Oregon State Lottery may enter
into all contracts necessary to accomplish the gmep of this chapter.

The rules shall cover contracts for materials, §appequipment, services and professional
services and to the extent that is reasonable &#ikdiv the public policy of open competitive
procurement.

The commission shall also consider security, coeme, experience, timely performance and
maximization of net revenues in developing rulegegning procurement actions.

All contract awards for major procurements shalapproved by the commission.
[1985 c.2 86(5); 1985 ¢.302 86(5)]
461.445 Policy on payment to contractors.

In establishing its schedule of payments to cotdrac the Oregon State Lottery Commission
shall undertake to develop a system that maximizesnet revenue to the state for the public
purpose consistent with providing a reasonableafiteturn for contractors.

[1991 c.962 §12]

NOTE: 461.445 was enacted into law by the Legislae Assembly but was not added to or
made a part of ORS chapter 461 or any series thereby legislative action. See Preface to
Oregon Revised Statutes for further explanation.
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LOTTERY FINANCES

461.500 Lottery to be self-supporting; allocation orevenues.

(1) Except for such moneys as are necessary to tenigduand the start-up of the state-operated
lottery established by the Constitution of the &tat Oregon and this chapter, the Oregon State
Lottery shall operate as a self-supporting revemiggng agency of state government and no
appropriations, loans or other transfers of statel$ shall be made to it.

(2) At least 84 percent of the total annual revenues fthe sale of state lottery tickets or shares
shall be returned to the public in the form of pazand net revenues benefiting the public
purpose described in section 4, Article XV of then€titution of the State of Oregon.

At least 50 percent of the total annual revenuedl §fe returned to the public in the form of
prizes as described in this chapter.

All unclaimed prize money shall remain the propa&tyhe commission and shall be allocated to
the benefit of the public purpose.

No more than 16 percent of the total annual revershall be allocated for payment of expenses
of the state lottery as described in this chapter.

To the extent that expenses, including the contiogeeserve, of the state lottery are less than
16 percent of the total annual revenues as destnibthis chapter, any surplus funds shall also
be allocated to the benefit of the public purpose.

[1985 c.2 81(4),(5); 1985 ¢.302 81(4),(5)]
461.510 State Lottery Fund; types of disbursements.

(1) All money payable to the commission shall be ddpdsin an account known as the State
Lottery Fund.

The State Lottery Fund shall receive all proceedmfthe sale of lottery tickets or shares, the
temporary loan for initial start-up costs, interasid all other moneys credited to the Oregon
State Lottery from any other lottery-related source

The State Lottery Fund is continuously appropriated the purpose of administering and
operating the commission and the state lottery.

(2) Disbursements shall be made from the State LoEend for any of the following purposes:
(a) The payment of prizes to the holders of valid wirgniottery tickets or shares;
(b) Expenses of the commission and the state lottery;

(c) Repayment of any funds advanced from the tempdoany for initial start-up costs and
the interest on any such funds advanced; and
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(d) Transfer of funds from the State Lottery Fund te tenefit of the public purpose
described in section 4, Article XV of the Consiibut of the State of Oregon.

(3) As nearly as practical, at least 50 percent otdted projected revenue, computed on a year-
round basis, accruing from the sales of all statiefy tickets or shares shall be apportioned for
payment of prizes.

(4) Expenses of the state lottery shall include alltsoscurred in the operation and
administration of the state lottery and all cogtsulting from any contracts entered into for the
purchase or lease of goods or services requirdddogommission including, but not limited to,

» the costs of supplies,

* materials,

» tickets,

* independent audit services,

* independent studies,

» data transmission,

* advertising,

e promotion,

* incentives,

* public relations,

* communications,

* compensation paid to lottery game retailers,

* bonding for lottery game retailers,

e printing,

» distribution of tickets and shares,

* reimbursing other governmental entities for servipeovided to the state lottery,
» transfers to a contingency reserve, and

» for any other goods and services necessary foctatiéng the purposes of this chapter.

No more than 16 percent of the total annual revemgeruing from the sale of all lottery tickets
and shares from all lottery games shall be allat&te the payment of the expenses of the state
lottery.

The commission shall determine the amount necedsarg reasonable contingency reserve
within the amount allocated for payment of expenses

(5) The state lottery shall pay all prizes and all tefaxpenses out of the revenues it receives
from the sale of tickets and shares to the pubiit @rn over the net proceeds therefrom to a
fund to be established by the Legislative Assenfitdyn which the Legislative Assembly shall
make appropriations for the benefit of the publicgmse described in section 4, Article XV of
the Constitution of the State of Oregon.

[1985 .2 §7(1) to (5); 1985 ¢.302 §7(1) to (5)812.268 §2; 1989 ¢.966 §52]
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461.520 Establishment of checking accounts and pgitash fund.

(1) The Director of the Oregon State Lottery is authedi to establish in the State Treasury
checking accounts as may be required to disbursehbgk the payment of any disbursement
authorized by ORS 461.510 (2) from the State Lptiaind as well as any transfer to the State
Lottery Fund as may be required.

(2) Notwithstanding the provisions of ORS 461.510 (g director is authorized to direct the
deposit of any and all moneys payable to the cosiongto the credit of any checking account in
the State Treasury created for processing Staterdydtund moneys.

(3) The commission is authorized to establish a pedshcfund in an amount not to exceed
$1,000 from any funds made available to the comonsshe petty cash fund shall operate in
accordance with the procedures defined in ORS 303.1

[1985 ¢.302 8§7(6)]

461.530 Oregon State Lottery Fund.

There is hereby created within the General Fund Qinegon State Lottery Fund which is
continuously appropriated for the purpose of adstéming and operating the commission and
the Oregon State Lottery.

[1985 c.2 81(6); 1985 ¢.302 §1(6)]

461.535 Intercollegiate Athletic Fund.

The Intercollegiate Athletic Fund is created sefgaend distinct from the General Fund. The
fund shall consist of revenues credited to the Sdarsttery Account under ORS 461.543 (4) and
any other revenues available to the fund.

[1989 ¢.828 81; 1991 c.461 881; 1991 c.962 §3; 20850 81]
461.540 Administrative Services Economic DevelopmeRkund.

(1) There hereby is established in the General FunthefState Treasury the Administrative
Services Economic Development Fund.

All moneys transferred from the State Lottery Fuimierest earnings credited to this fund and
other moneys authorized to be transferred to tsl ffrom whatever source are appropriated
continuously for any of the following public purpess

(a) Creating jobs;
(b) Furthering economic development in Oregon; or
(c) Financing public education.

(2) Moneys shall be transferred from the Administrat8ervices Economic Development Fund
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to the Education Stability Fund established undeC348.696 as described in section 4, Article
XV of the Oregon Constitution.

(3) As used in this section and section 4, Article X\Mhe Oregon Constitution:
(a) “Creating jobs” includes, but is not limited to:

(A) Supporting the creation of new jobs in Oregon;

(B) Helping prevent the loss of existing jobs in Oregon
(C) Assisting with work transition to new jobs in Oregor
(D) Training or retraining workers.

(b) “Education” includes, but is not limited to, the Educationf#tey Fund established
under ORS 348.696 and specific programs that stigip@following:

(A) Prekindergartens;

(B) Elementary and secondary schools;

(C) Community colleges;

(D) Higher education;

(E) Continuing education;

(F) Workforce training and education programs; or
(G) Financial assistance to Oregon students.

(c) “Furthering economic development”includes, but is not limited to, providing:

(A) Services or financial assistance to for-profit aodprofit businesses located or to be
located in Oregon;

(B) Services or financial assistance to business oustng associations to promote,
expand or prevent the decline of their businesses;

(C) Services or financial assistance for facilitiesygbal environments or development
projects, as defined in ORS 285B.410, that be@#figon’s economy.

[1985 ¢.302 87(7); 1995 c.12 §7; 2002 s.s.3 c.6 8065 ¢.835 §27]
461.543.Sports Lottery Account; distribution of revenues.

(1) Except as otherwise specified in subsection (5hisfsection, the Sports Lottery Account is
continuously appropriated to and shall be usedhleyState Board of Higher Education to fund
sports programs at state institutions of higheicatdan.

Seventy percent of the revenues in the fund stealided to fund nonrevenue producing sports
and 30 percent shall be used for revenue prodwspogs.

Of the total amount available in the fund, at I&&spercent shall be made available for women’s
athletics.
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(2) The State Board of Higher Education shall allocatmeys in the Sports Lottery Account
among the institutions of higher education undejutisdiction giving due consideration to:

(@) The athletic conference to which the institutionlobgs and the relative costs of
competing in that conference.

(b) The level of effort being made by the institutian denerate funds and support from
private sources.

(3) As used in subsections (1) to (3) of this sectfoevenue producing sport” is a sport that
produces net revenue over expenditures duringemdat year or if its season extends into two
calendar years, produces net revenue over expessliduring the season.

(4) An amount equal to one percent of the moneys tearesf to the Administrative Services
Economic Development Fund from the State Lotterynd=wshall be allocated from the
Administrative Services Economic Development Funthe Sports Lottery Account.

(5) The amounts received by the Sports Lottery Accsbatl be allocated as follows:

(a) Eighty-eight percent for the purposes specifiedubsections (1) to (3) of this section,
but not to exceed $8 million annually, adjusted wadly pursuant to the Consumer Price
Index, as defined in ORS 327.006.

(b) Twelve percent for the purpose of scholarshipsbé¢odistributed equally between
scholarships based on academic merit and schgbarblised on need, as determined by rule
of the State Board of Higher Education, but nagtoeed $1,090,909 annually.

(c) All additional money to the Oregon Student AssisearfCommission for the Oregon
Opportunity Grant program under ORS 348.260.

[1989 ¢.828 §§2,4 (3) and (4); 1991 c.461 §82; 16980 §28; 1999 c.704 §25; 1999 ¢.1070
§16; 2005 ¢.810 §2]

461.544 Use of proceeds of video lottery gamesll net proceeds from video lottery games
shall be allocated to the Administrative Servicesrtomic Development Fund.

[1991 c.461 881, 78; 1993 c.18 §118; 1995 c.814 §9]

NOTE: 461.544 to 461.549, 461.555, 461.725 and Z@D. were enacted into law by the
Legislative Assembly but were not added to or mada part of ORS chapter 461 or any
series therein by legislative action. See Prefade Oregon Revised Statutes for further
explanation.

461.545[1989 ¢.828 87; repealed by 1991 c.461 879 and £362 §15]
461.546[1991 c.962 §2a; 1993 c.18 §119; repealed by TR §4]

461.547 Distribution of certain video lottery revemes to counties for economic
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development.

(1) The Oregon State Lottery Commission shall tranafeamount equal to 2.5 percent of the
net receipts from video lottery games allocatedthe Administrative Services Economic
Development Fund to counties for economic develapraetivities.

Ninety percent of the moneys shall be distributedeach county in proportion to the gross
receipts from video lottery games from each county.

Ten percent of the moneys shall be distributedjuaéamounts to each county.
(2) As used in this section:

(a) “Gross receipts from video lottery games”’means the amount of money inserted into
video lottery games plus the value of any free ganimes used by players for subsequent
games.

(b) “Net receipts from video lottery games”means the amount of money that is received
from the operation of video lottery games after plagment of prizes but prior to any other
payment.

[1991 c.461 894; 1993 ¢.18 §118a; 2003 c.734 §®H)2D07 c.51 §JL
NOTE: See note under 461.544.
461.548 Video lottery proceeds to be treated sepaedy from other lottery proceeds.

[NOTE: This statute 461.548 was held unconstitutioal in Attorney General Opinion #8220
(April 8, 1992; 1992 Ore. AG LEXIS 12; 46 Op. Atty.Gen. Ore. 453) as an undue burden
on the Lottery. Opinion by Charles S. Crookham, Atorney General.]

Notwithstanding any other provision of law, the @ua State Lottery Commission shall meet the
constitutional requirements for prizes and admiatste costs separately for video and all other
lottery games.

The lottery commission shall not intermingle thsulés of video lottery games for the purpose of
calculating the allowable limit on administrativepenses of other lottery games.

[1991 c.962 §14]
NOTE: See note under 461.544.

461.549 Use of video lottery proceeds for treatmentf gambling-related behavioral
problems.

(1) The Legislative Assembly finds that emotional aethdvioral problems related to gambling
may impose additional costs on state governmentoanthe state economy, such as additional
mental health expenditures, increased law enforoeonusts and lost economic output.
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The use of a portion of the net receipts from vittgtery games to pay the costs of preventing
and treating emotional and behavioral problemstedlao gambling promotes the creation of
jobs and this state’s economic development by tififge and treating the negative economic
consequences of such behavior.

(2) In each fiscal quarter, commencing with the fisgahrter beginning July 1, 2001, there is
allocated from the Administrative Services Econonbevelopment Fund to the Problem

Gambling Treatment Fund established by ORS 409a43&mount of not less than one percent
of the moneys transferred from the State Lottergd-io the Administrative Services Economic

Development Fund during that fiscal quarter.

[1995 c.814 81; 1999 ¢.985 81]
NOTE: See note under 461.544.
461.550 Expenditure limitation not applicable to Idtery.

All expenditures from the State Lottery Fund or thmd established by the Legislative
Assembly to disburse net lottery proceeds are eké&mm any state expenditure limitation.

[1985 ¢.302 88(8)]
461.555 Capital Construction Trust Fund; sources; ses.

(1) There is established in the State Treasury a Gapdastruction Trust Fund separate and
distinct from the General Fund. Interest on thalfghall accrue to the fund.

(2) The fund shall consist of amounts allocated todtf the Administrative Services Economic
Development Fund.

(3) The fund is to be used to meet capital construatasts.
[1991 c.461 §77]

NOTE: See note under 461.544.

461.560 Taxation of sales and prizes.

(1) No state or local taxes shall be imposed upon #he of lottery tickets or shares of the
Oregon State Lottery established by this chaptearoy prize awarded by the state lottery
established by this chapter that does not exceed.$6

A prize awarded by the state lottery that is gretitan $600 shall be subject to tax under ORS
chapters 314 to 318 and any other applicable stdtecal tax.

For purposes of this sectiolprize awarded by the state lottery” includes a prize awarded by

a multistate lottery association of which the Ome&tate Lottery is a member if the ticket upon
which the prize is awarded was sold in this state.
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(2) A city, county or other political subdivision inighstate may not impose, by charter provision
or ordinance, or collect a tax that is imposedaitety game retailers only and that is measured
by or based upon the amount of the commissionshar @ompensation received by lottery game
retailers for selling tickets or shares in lottgames.

However, if a city, county or other political subidion levies or imposes generally on a
nondiscriminatory basis throughout the jurisdictiohthe taxing authority an income, gross
income or gross receipts tax, as otherwise provimethw, such tax may be levied or imposed
upon lottery game retailers.

[1985 c.2 §8(1): 1985 ¢.302 §8(1); 1995 c.95 §B716.849 §1: 1999 c.143 §6]
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PROHIBITED CONDUCT

461.600 Sales to minors.

(1) Tickets or shares in lottery games, including tiskar shares sold from vending machines or
other devices, may not be sold to a person undgea& of age.

(2) Video lottery game terminals may not be operated pgrson under 21 years of age.

(3) The Oregon State Lottery Commission shall estaldefeguards to ensure that lottery game
retailers comply with the requirements of this sett

[1985 c.2 §5(6); 1985 ¢.302 §5(6); 2003 c.58 §3]

MISCELLANEOUS

461.700 Additional disclosure requirements; costsf anvestigation.

(1) Any person required to submit disclosure informatimder this chapter, in addition to the
requirements specifically listed in this chaptdrals also submit for each individual the true
name, as well any other name used, date of billcef birth, Social Security number, current
residence address, and residence address forghé&Oayears, current marital status including
how long, spouse’s name, address, date of birttSaathl Security number.

The person required to disclose must submit arviddal sworn statement as to any criminal
convictions and the nature thereof.

The sworn statement must also contain authorizdtiothe Attorney General and the Assistant
Director for Security to confirm with the Oregon fi@tment of Revenue and the United States
Internal Revenue Service the truthfulness of thersvgtatement with regard to tax matters.

The commission shall develop a disclosure form Wwientifies the information required to be
disclosed, including a certification that the imf@tion provided is correct.

The form shall be sworn and bear the warning that applicant bears responsibility for
excessive investigation costs and that the progidinfalse information constitutes the crime of
false swearing under ORS 162.075 which is a Classsdlemeanor.

(2) If the costs of investigation of any applicant eed® the usual costs of such investigations,
the applicant shall be billed for the excessivestos

The payment thereof shall be credited to the Stai#ery Fund as a reimbursement of
administrative costs.

[1985 ¢.302 §14]

461.710[Formerly 284.430; renumbered 280.518 in 1991]
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461.715 Holding of certain lottery prizes for childsupport; rules; procedure.
(1) The Oregon State Lottery Commission, by rule, sthedelop procedures whereby:

(a) Before paying any portion of a lottery prize in egs of $600, the lottery commission
shall check the name and Social Security numbéneoperson entitled to payment against a
computer database containing the names and Soetalri§ numbers of obligors who are
delinquent in paying child support obligations.

(b) When the person is listed in the database, therfottommission shall:
(A) Place a 30-day hold on any payment to the person;
(B) Inform the person of the hold; and

(C) Notify the Division of Child Support of the Depammt of Justice that a delinquent
obligor has won a lottery prize or is entitled syment on a lottery prize.

(c) If a garnishment proceeding is initiated within tB8-day hold period, the lottery
commission shall continue to hold any payment ® person pending disposition of the
proceeding.

(d) If a garnishment proceeding is not initiated withire 30-day hold period, the lottery
commission shall make payment on the prize to #msqn at the end of the 30-day hold
period or when the division notifies the lotterynomission that a garnishment proceeding
will not be initiated, whichever is sooner.

(2) The lottery commission shall establish and opesiadata match system using automated data
exchanges with the division that identifies deliequchild support obligors. Any information
necessary to identify delinquent obligors and reolstyment on a prize shall be available to the
lottery commission through the data match system.

(3) The Department of Justice and the Oregon Stateeyottommission shall enter into an
agreement regarding the procedures required byestibss (1) and (2) of this section.

[1991 c.613 886,7; 2001 c.455 §25; 2003 c.73 869]
461.720[1985 ¢.829 81; 1987 ¢.506 827; renumbered 171ir84991]
461.725 Enforcement officers to enforce prohibitioron gray machines.

Out of the funds available to the Oregon StatedrgtCommission to meet the administrative
expenses of the Oregon State Lottery, the lottengraission shall employ or contract for at least
three undercover enforcement officers to enforeeptohibition on gray machines imposed by
ORS 162.305, 164.377, 166.715, 167.117, 167.164.166, 461.210, 461.215, 461.217,
461.400, 461.445, 461.535, 461.548, 461.725 an®2864

[1991 ¢.962 §18; 1995 c.814 §3]
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NOTE: See note under 461.544.
461.730[1989 c.909 849; renumbered 447.255 in 1991]
461.740 Policy on hiring by firms receiving lotteryfunded benefits.

(1) It is the policy of the State of Oregon that ampfreceiving benefit from state lottery-funded
programs should undertake a good faith effort t@ land retain as employees low-income
individuals who have received job training assistarfrom publicly funded job training
providers.

(2) The Economic and Community Development Departmeay nequire any firm receiving
benefit from state lottery-funded programs the di@pant administers to enter into a first-source
hiring agreement with publicly funded job trainipgpviders.

(3) Publicly funded job training providers shall coordie their services and establish an
agreement outlining the process by which they wapond to firms receiving benefit. This
agreement shall be submitted to the departmenitsfoeview and approval.

(4) As used in this section:

(a) “Firm receiving benefit” means any business that benefits directly or anhatly from
any program financed by state lottery funds argkrsified as such a firm by the state agency
that administers the lottery-funded program.

(b) “First-source hiring agreement” means an agreement between a firm receiving lisnefi
and a publicly funded job training provider wherethe job provider refers qualified
candidates to the firm for new jobs and job opesirgxcluding professional, managerial,
technical and seasonal positions which the Directbrthe Economic and Community
Development Department determines cannot be fitlgdoersons likely to be referred by
publicly funded job training providers.

(c) “Publicly funded job training provider” includes, but is not limited to, community
colleges, service providers under the federal Wavdd Investment Act Title I-B (29 U.S.C.
2801 et seq.) and other similar programs.

[1989 c.778 81, 1991 c.105 81, 2001 c.684 §28]

NOTE: See note under 461.544.
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